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FY2022/03 results: Record-high operating profit, ordinary profit and
net income attributable to owners of the parent

Full-year dividends for FY2022/03 are 180yen; 10 yen higher than
170 yen for the previous year

Contributed to safe and secure staging of the Olympic and
Paralympic Games Tokyo 2020 (July - September 2021)

Made Secom Joshinetsu Co., Ltd. our wholly owned subsidiary
(November 1, 2021)

Repurchase of own shares: Maximum total repurchase price of
30 billion yen or 5 million shares (February - June 2022)

Expanded services of SECOM Home Security: Utilizing the cloud for

monitoring services (June 2021), Linking with the Apple Watch (February
2022)

Schedule SENON LIMITED to join the SECOM Group in July 1, 2022

— > For further information, please refer to “Notification concerning the Acquisition of 3
S=< :ow SENON LIMITED Shares” announced on May 12, 2022.
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C-RoAN=p 1))
In millions of yen
2020/03 2021/03 2022/03 2023/03
(%8 ; Projections)
e L& 1,060,070 1,035,898 1,049,859 1,059,400
Revenue x1
AT A EE + 4.6% A 2.3%|" +1.3% +0.9%
Change from the previous fiscal year
EEFE 142,858 136,925| 143,499 134,000
Operating profit X2
BTHALE + 9.7% A42%|" + 4.8%0 A 6.6%0
Change from the previous fiscal year
EERLE 151,356 138,990 X 153,186 141,000
Ordinary profit X3
RTHALE + 4.5%0 A 8.2%|" + 10.2%0 A 8.0%
Change from the previous fiscal year
PR EICRRIT 5L RAMMTIR 89,080 74,681 x 94,273 87,300
Net income attributable to owners of the parent X4
ATH#ALE A 3.2% A 16.2% + 26.2% A 7.4%
Change from the previous fiscal year
1R S7=Y S R (F) 408.14 342.17 431.27 400.31
Basic net income per share (In yen)
S ROH & - BAAS IR (fR) 1.35 1.25 1.35 1.30
Consolidated/non-consolidated multiple
1R S7=YRe S5z (F) 170.00 170.00 180.00 185.00
Dividend per share (In yen)
Ei#ERC S TEM (%) | 41.7 49.7 41.7 46.2
Consolidated dividend payout ratio (26)
4
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EEFRE. BEMNRSLIVHSUKIITRE I B MBI BETEETEMN,

Operating profit, ordinary profit and net income attributable to owners of the parent reached a record-high.

X1 2020F 12 A(C A LR—LSMIMARUB LV EDFEH T ERBOHE N SR LI-CEIC
FABEAB KU RHICE T AT RE | (EEXERFTREF 295 202063 A31H,)F
DEAIZLDIMEADMINEEL H oA, TRTOHE LT A LDEBINIZLD,

Due to the increases in revenue in all reportable segments despite the effect of the decreases in revenue by 13.1
billion yen owing to the exclusion of Secom Home Life Co., Ltd. and its subsidiary from the scope of
consolidation in December 2020 and 3.3 billion yen attributable to the application of “Accounting Standard for
Revenue Recognition” (ASBJ Statement No.29, March 31, 2020), etc.

K2 EFXAVTAH—EX K ATAHIVH—EX RIREKXUBPO ICTEELREDERDFE
[2&BD,

Attributable to the effect of the increases in operating profit in security services, fire protection services, medical
services, insurance services and BPO and ICT services.

X3 BERMEBRTRELGEICETSIRESEHESERBEN AR EMDEREN L HH28(EH
DERBEGHT-CELGEIZL D,
Mainly due to the recognition of net gains of 2.8 billion yen on private equity investment in the U.S. etc.,
compared with net losses of 3.5 billion yen in the previous fiscal year, in non-operating income/expenses.

X4 BTHAICHFRHE R TONAEINLESEAS SFUBERSARAFTIIE29EAZE ELE-2EGE
[CkBo

Mainly attributable to the recognition of amortization of goodwill of 5.6 billion yen and net losses of 2.9 billion
yen on sales of investment securities in subsidiaries and affiliates in the previous fiscal year in extraordinary

losses.
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t 7\‘} > I\ E’Ij JFLE J: _I% Revenues by Business Segment

Other Services

BPO and ICT Services ‘ T D1th(4.1%)
BPO-ICT(11.0%)
Geospatial Information Services 115,683
Hh IR ZE R R —E R(5.4%)
56,371

Insurance Services -
{R[&(55.0%) [ 52,691 ﬁﬁimiﬁ

Consolidated Revenue

1,049, 100.0

74,575 9,859(100.0%)

Security Services

Xa)FT4H9—EXR
(53.2%)

148,803 558,093

\ Medical Ser\{ices
AT 4HILY—E R(7.1%)

In millions of yen
Bii-5AH
[2021/4 — 2022/3]

Fire Protection Services
[ $¢(14.2%)

T RESFNTEEICHT SR LEEZRRLTVET,
Revenues are those to customers (excluding inter-segment revenue).

MOZAILERTLEBICHT HEIETY,

S— CO“ Percentage figures represent percentages of consolidated revenue. 5
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By Business Segment — Security Services

(Bfr-B5HM)
In millions of yen
2020/03 2021/03 2022/03 2023/03
(F1E;
Projections)
=|=J:—=-.—
JC-L= 562,560 555,767 558,093 560,000
Revenue D4
AT 34 EE +2.0% A 12%)  +0.4%  +0.3%
Change from the previous fiscal year
s,
SRR 114,033| 111,849 116,139 111,000
Operating profit
AT LE +15% A 1.9%  +3.8% A 4.4%
Change from the previous fiscal year

¥ TALR—LZAORASHOFERHATELDIEEI ORI L= EICL DA D RINF
EhHoM. BEFAIT-RERITOEISTA XD RTL(F UM -2F2)T4IR
TL) DIRFENBRICHBLECEEIUVEREZERY—EADIBIVGEIZLD,
Mainly due to the brisk sales of on-line security systems for commercial and residential use, as well as the increase

In revenue in static guard services, despite the effect of the decrease in revenue by 5.5 billion yen owing to the
exclusion of a subsidiary of Secom Home Life Co., Ltd. from the scope of consolidation.
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TXAVTARHER (T IL—TEEL)  nows

Number of Subscribers of Security Services (Group Aggregate)

Total 3,712
3512 3,604

RTHALL
+3.0%

B5t:3,413

+4.2%

+2.1%

+3.4%

+1.2%

2020/3 2021/3 2022/3 2023/3

(F#8) Projections

X B RERAEESHORNBRIEAET.

SECO“ Number of subscribers for affiliated companies is included.

B T4
Change from the
previous fiscal year

B Overseas
Domestic, others
Domestic, residential

Bl Domestic, commercial

L 1)
NER-ZOMER
ER-RER T
BER-BXFRRAT
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By Business Segment — Fire Protection Services

(B B5H M)
In millions of yen
2020/03 2021/03 2022/03 2023/03
(F1E;
Projections)
=|=J:-g-
JC-L-1= 152,396 142,660 148,803 148,000
Revenue 1
RIIHA LE +8.7%  A6.4%  +43% A 0.5%
Change from the previous fiscal year
gYys
B R A 18,154, 12,972 14,788/ 12,700
Operating profit 2
RITRA EE +28.5% A 28.5%)  +14.0%) A 14.19%
Change from the previous fiscal year

X1

RERM KB AR O KK FBEDIEIRNGECKD,

Mainly attributable to the increase in revenue from fire alarm systems provided by Nohmi Bosai Ltd.

%2

REEOBRWEHAERLI-CELEIZEKS,

Chiefly owing to the concentration of projects with high profitability.
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By Business Segment — Medical Services

(BGLi:8EHHAMAD
In millions of yen
2020/03 2021/03 2022/03 2023/03
(T3,
Projections)
=|=J:—=-.—
JC 1= 76,218 71,624 74,575 75,600
Revenue ¥
RITHA kb +55% A6.0%  +41%  +1.4%
Change from the previous fiscal year
EYy 3
ERAm 5,488 4,104 5,661 5,500
Operating profit
RT3 L +7.0%| A 252% +37.9% A 2.9%
Change from the previous fiscal year

X EEREERORGENEIELG S -CERLVAIURIZBIT AR ERREERE 2NN —T
TRREZILK ARL—T124 Pvt. Ltd DR E (2K S,

Mainly due to the increases in sales of medical consumables and in revenue in Takshasila Hospitals Operating
Pvt. Ltd., a general hospital operating company in India.
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By Business Segment — Insurance Services

Change from the previous fiscal year

(BGL:-8HAMAD
In millions of yen
2020/03 2021/03 2022/03 2023/03
(F1E;
Projections)
=|=J:—é.—
JC-Lm= 47,319 49,491 52,691 53,000
Revenue X1
AT 3 L +569  +4.6% < +65%  +0.6%
Change from the previous fiscal year
Yy
B Rl 1,637 793 1,007 1,100
Operating profit 32
RITHA kL +533.5% A 51.5% +27.0%  +9.2%

X1 LA LBERBRMRASHON U RIRBHZERRRAT AL IDORFENFRIHEBL-CER

Elzkb,

Mainly due to the firm increase in sales of MEDCOM, an unrestricted cancer treatment policy provided by Secom

General Insurance Co., Ltd.

X2 BRKFICKDEFDRDEEIZELD,
Largely attributable to the decrease in losses from natural disasters.

ScCOM

11



5 AR #h IR ZE R (E 4R H—

By Business Segment — Geospatial Information Services

EX

L.ilinl

3

(- B HA)
In millions of yen
2020/03 2021/03 2022/03 2023/03
(F1E;
Projections)
= l—
5eLi& 53,941 54,821 56,371 58,000
Revenue 31
RT3 LE +4.69  +1.6% = +2.8%  +2.9%
Change from the previous fiscal year
EYy 3
B R A 3,578 4,716 4,085 4,200
Operating profit X2
RT3 LE +31.7%| +31.8% A 13.4%  +2.8%
Change from the previous fiscal year

X1 ERAKRTPANMEL —F—IZKHBEXEHFOEMICKIYVIBIREG ST

T2 EICKD,
Chiefly owing to the rise in revenue from domestic public-sector customers, with the increase in surveying
services using airborne laser and in other services

X2 A BERERADE LIV AEEBMIZHES ANEGEDEMICMA ., BTHITENEFATKREE
1¢F0_)I$$,aﬂe§|éﬁm&)\b\%'_{bt_tm&kotéo

Mainly attributable to the inclusion of head office relocation expenses and the rise in personnel expenses

resulting from an increase in the number of employees, as well as the reversal of the provision for loss on
construction contracts of large-scale projects in the international division in the previous fiscal year

ScCOM
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I AR BPO-ICTE X

By Business Segment — BPO and ICT Services

(Br-\BHA)
In millions of yen
2020/03 2021/03 2022/03 2023/03
(F8;
Projections)
=|=J:-=-
JL-Lm= 101,211 112,025 115,683 121,000
Revenue X
IE =< +9.9% +10.7%  +3.3%  +4.6%
Change from the previous fiscal year
L,
=T 10,727 12,664 13,179 11,000
Operating profit
RT3 EE +19.8% +18.1%  +4.1% A 16.5%
Change from the previous fiscal year

X aAVATMEUA—EFOINVIF T4 REF LR DBPOY —E R F R TAH/AESHTMID

BIRELUVT 32 —FEZDBINGEIZELSD,

Chiefly owing to the increases in revenue in TMJ, Inc., a provider of BPO services including contact centers and
back office services, and data center business.

ScCOM
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By Business Segment — Other Services

(BEfi:- BB M)
In millions of yen
2020/03 2021/03 2022/03 2023/03
(F1E;
Projections)
=|=J:—.é.—
Je-Lm= 66,424 49,506 43,640 43,800
Revenue D4
AT RA EE +8.6% A 255%)| A11.8% @ +0.4%
Change from the previous fiscal year
Yy
ERAm 6,924 6,182 5,975 6,000
Operating profit
R L +26.3% A 10.7% A 3.4%  +0.4%
Change from the previous fiscal year

¥ TALKR—LSMOKRASHEEFZDHRBN LRI LI-CEICLDHTHEHA DRI

EZN

SEBITL(C

Mainly due to the effect of decrease in revenue by 7.5 billion yen owing to the exclusion of Secom Home
Life Co., Ltd. from the scope of consolidation.

ScCOM
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E T B E X IEER (B/S)

Consolldated Balance Sheet

(202238 XK)

As of March 31, 2022

(B BAAM)
In millions of yen

K4 £ R v K4 &8 MR SR
% of total Amount of % oftotal | Amount of change
Amount 00 ?a change from the Amount liabilities and net| from the previous
assets previous year-end assets year-end
& I3 [0)) Assets a & &R Liabilities
b= -3 b b
MEE E 086,202| 51.7%| 44.168|| MHAE 361,750| 19.0% 643
Current assets Current liabilities
(R IRERUVESR) (N EHEASR)
i 522,363 23,115 A 14,691 401
Cash on hand & in banks Bank loans
EE AR 289,969 15.2% 16,720
Long-term liabilities
B & & FE Fixed assets 921,553| 48.3% A 592| BESET Total 651,719 34.2% 17,364
(N.BEHEEEE) x FEREAE14691B AL, BB AE32, 1598 AN
- 390,467 A 1307 mesmxems cREL g MEAL1746TEHAERL V=24,
Tangible assets
(R, B EFMIH) i = BE D B Net Assets
* g 276,230 4,107|— _ = a
Investment securities P& ESE Netassets 1,256,036| 65.8% 26,212
BEESE Total 1,907,755 100.0% 43576| BEMEESE 1ol 1,907,755 100.0% 43,576

[GEIHE])272.6% (2021438 K 260.9%)

Current ratio

ScCOM

As of March 31, 2021

[BEC&EARLLFE]58.8% (2021438 3K 58.1%)

As of March 31, 2021

Equity ratio

% Bank loans of 14,691 million yen excludes bank loans related to armored car

services of 17,467 million yen from the total bank loans of 32,159 million yen.

15
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EBiE vy 1-70—(C/F)

Consolidated Statements of Cash Flows (B -B\HA)
In millions of yen
2020/03 2021/03 2022/03
BREHICLSC/F €T

e SRR L HAMA 4R 1,52012M. jFf
{EHNE617{=M

175,559 181,932 164,911

(LR AOER]

EARMEDOXILEAL26{EM. T EEER

VEHEEDEINZE106{2H

BE&EEEI-KBC/F (ELROER)

% 1] A=t
C/F from investing activities St BUOL LSO TIAT S Jx)

A 60.780 A 48536 A 55351 fﬂ%%ﬂ%ﬁ BEHMIIHDORIF36
] ) ) %H

[XLEMER]
BEEMIIEOENRUEE332(EM

Bt ¥ 5Bk BC/F [EHRBAER]

: . o B U E D HAEES 1B, EREDEE D
C/F from financing activities EEA DN T B ) E{S 2858

A 48,209 A 49,311 A 87,393 | M. BEHkX0EMEE12(EM. Y—RE
FDRFE56{2H

[ELEMERA]

RHIE Ah48(EM

C/F from operating activities

2V)—Fyyian—
Free cashflows (FCF)

ScCOM 1

114,779 133,395 109,560




*1. <Major cash increases>
Income before income taxes
Depreciation and amortization

<Major cash decreases>
Income taxes paid

Increase In trade receivables and contract assets

*2. <Major cash decreases>
Payments for purchases of tangible assets,

including security equipment and control stations
Payments for purchases of investment securities

<Major cash increase>
Proceeds from sales and redemptions of investment securities

*3. <Major cash decreases>
Dividends paid
Purchase of shares of subsidiaries not resulting in change
in scope of consolidation
Increase in treasury stocks, net
Repayments of lease obligations

<Major cash increase>
Proceeds from long-term loans

ScCOM

¥

¥

#<

K

152.0 billion
61.7 billion
42.6 billion
10.6 billion
53.1 billion
31.6 billion
33.2 billion
38.1 billion
28.5 billion
11.2 billion

5.6 billion
4.8 billion
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@E A 4 ’_“57“ 1: _é *z Dividends History

2020/03 2021/03 2022/03 2023/03
(FHE;
Projections)
1S YE S s (F) 170.00 | 170.00 | 180.00 | 185.00
nnual dividends per share (In yen) 1 %2
(R, 1S =YhREE S E(M)) : -
(Interim dividends per share (In yen)) (85.00) (85.00) (90.00) (90.00)
B tEm GEFEAN—R)
41.7% 49.7% 41.7% 46.2%
Consolidated dividend payout ratio
EEHBE(ERIA)
37,104 37,104 39,271
Total annual dividend payout (In millions of yen)

X1 6AREDERKEEIRRICBITEIRBIEHLLGYET,

Subject to approval at General Shareholders’ Meeting in June 2022.

X2 HEECH90M . BAREEHISHEEHLE TEMI8SSHEZFTELTHEYET,

The dividends for the next fiscal year are planned to be 185 yen per share, the sum of the interim dividends of
90 yen per share and the year-end dividends of 95 yen per share.

ScCOM
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1}_“-4 i
—_— 1$ % %ﬁ jg %’\1 Nonconsolidated Financial Results - Summary

(BB 83AM)
In millions of yen

2020/03 2021/03 2022/03
e L& Revenue 398,929 394,389 395,181
BT e Change from the previous fiscal year +1.2% A 1.1% +0.2%
BEMAE  Operating profit 76,877 75,541 78,703
BT e Change from the previous fiscal year +0.1% A 17% +4.2%
BEFIE  Ordinary profit 90,538 89,301 95,094
ﬁ'ﬁﬂﬂ; Change from the previous fiscal year +1.8% A 1.4% + 6.5%
LWHASMFIAE  Netincome 65,808 59,960 69,885
BIEALE Change from the previous fiscal year A11.1% A 8.9% + 16.6%
1#RETY 2R I (F) 301.51 274.72 319.70

Basic net income per share (In yen)

ScCOM y




SEODEBL

LEOBARRFL FEIOFTVANIIVARREDZEN R EADNDLDD ., FRBEDHRLBMEFD
HEICHDBRODTHEELTUKIENFSNET T — AT HFEIOF VML ARREDBREB R A A
RECEZDFZEC. EMEATHEOEFNOZE . EREFEZCEMBMEE LRDOHZELGLEITIE I DIVEND
BIRE KRELTABRAGTR AN R ENTFBSNFT,

BT I—T TR TEALTIL—T200FE D3y |IOERBRICAIT T, FERYBAZEDTEYET . 2%
MYECGRBEFZI R EZELTEY. SEARBLIOSVVRRICHYFET A FERODBERICAIT -2 AT LIREA
ANDEEL BEMICT O TEWNWET . SREL. TSSO EEICHISEL =B B RERZEDH TLIET, #Hif-2
BERIEICLDHERDAL - BRO. BEXRBOMLFKEFERITED, HHTIL—TORKRAE—FZSHI20
ELTEWET,

BE. BRI IL—TTEH. X2 T4 —ERZRFLHEL T, BEEMNREFBELGH S —E RIZHEREL
THYFT . 5IEHeE. BERLUFXEDREHRZREBERICER. FRIAOT VAN ARBRREIZI+ERELE
Mo, FENRIMNEEGDRITEHTENET,

READEBTRICOETELTIE., TLEESEEHISBEADEIRD1I594EMAZ RIAATEYETH, 2EFRZ
K EETHHIREEEOBRWNESAERL TN =CEPBPO- ICTEED T —4 A —BETHRE B
MEFEDLERIZKZIRDEM, BLVTIIL—TEZHTOANERADIREELELTEESHEEITIEFICKY,
IMEMDBEMDN,340EAZ RIAATEYZET,
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Projections for the fiscal year ending March 31, 2023

In regard to the outlook in the Japanese economy, it is expected to recover moderately, supported by the effects of
various policies and improvements in overseas economies, although it is anticipated to stay affected by COVID-19.
Conditions will remain uncertain, with attentions required to the further impacts on the domestic and overseas
economies due to the trend of COVID-19, the effects of fluctuations in the financial and capital markets, as well as
the international situation and the impact of rising raw material prices.

We have been promoting various initiatives to achieve the SECOM Group’s Vision for 2030. The social
environment is constantly changing, making it difficult to predict the future, and yet we will continue to invest in
systems and human resources for our future growth. Going forward, we will promote various measures to respond
to changes in the society, thereby steadily creating and nurturing new businesses through new value creation and
expanding existing businesses to further accelerate our growth.

The SECOM Group maintains the provision of security and other services while taking thorough measures against
infections. We will continue working to minimize the impact, placing our highest priority on ensuring the safety of
our customers and employees while paying full attention toward COVID-109.

For the projections for the fiscal year ending March 31, 2023, we expect revenue to increase by 9.5 billion yen to
1,059.4 billion yen. On the other hand, we expect operating profit to decrease by 9.4 billion yen to 134.0 billion
yen mainly attributable to the concentration of projects with high profitability in fire protection services in the
fiscal year ended March 31, 2022, the increase in cost due to the rise in fuel cost adjustment unit price and others in
data center business of BPO and ICT services, and the revision of wage as the investment in human resource at
group companies.

ScCOM
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SHBHOLE
(IR EEE TR T AR EEFDER]

MR RSB T DAt EE | (BEXREFEERE 295 2020F3A31H, UTTRBBBRETEE L) FE
LERRTFEEOHEILEAL. HRLE-MRXEY—EXDBEENDBEZT UEZURXIEY—EREZMBRIZE
EOENZF/OERAOHAENETIHEE I LI, R ZRHIT D EELTRYET,

CORFER. NERBEHAEEZOEAZITOANELAT, L ERZSHFEEOERFERFEZX. TLSIE
3301E AL, SE LIRMIZ2,497B HAREADL., EXEFIFEIXBIEAHBEIL. EXRNERIT4708 B R
DL BEFBRUBREFHAZINLSHMARIEIZTNETNIREAHBEDLLTEYET,

LERERTEEDOEFE T vy - JO—HEEL. SiEFRNEA B AMAIEIEIN2EAHBEBDLTEYET,

Y EESHFEEOYEDOMEEICEEMEEENRBSN-CEICKY ., ERETEASETHHEZDOF R
FaE0PERSX1071T7TEAABALLTEYET,

LERREEDOIKREYMEERE., 1HRAYSHMAIREZNTN5022M, 1.08MHEDPLTHEYET .

[(REDEEICET ORAEEFDEA]

[FRAOETEICET 25T EE | (DESFTEEFEI0E 2019F7H4H, UTIHEEESTTRE 1LV, FH
FLEESHEEOHEISEAL. BMETSHREFVERVIEMERICHTISHEE] (BEKE
REEFE105 2019F7848) F44-2IEICEDH S ZBBMGIIEWVIIHK T BlEE R REENTEDLH -4
S AHE. FEICHI>TERTHEEWN=LEL =, INIZKY, ZDMBEBIESDSLRFMEDH %R K
U2 DO EHEAEIC DL TIE, /K. HIRK BRI, A OMSHEEEDOEHICE OB MEEIRALTEYE
Li=H\, BERRFTEELY. PBRB OISR FICE OKHBMEICERELTEYET,

ScCOM 2




Changes in Accounting Policies
[ Application of Accounting Standard for Revenue Recognition, etc.]

From the beginning of the fiscal year ended March 31, 2022 (hereinafter, “the current fiscal year”), we have applied
“Accounting Standard for Revenue Recognition” (ASBJ Statement No.29, March 31, 2020), etc. Accordingly, we
recognize revenue to describe the transfer of promised goods or services to customers in the amount that reflects the
consideration to which the entity expects to be entitled in exchange for those goods or services.

As a result, for the Consolidated Statements of Income for the current fiscal year, revenue decreased by 3,301 million
yen, cost of revenue decreased by 2,497 million yen, operating profit decreased by 803 million yen, non-operating
expenses decreased by 470 million yen, ordinary profit and income before income taxes decreased by 332 million yen,
respectively, compared to those before Accounting Standard for Revenue Recognition, etc. being applied.

As for the Consolidated Statements of Cash Flows for the current fiscal year, income before income taxes decreased by
332 million yen, compared to those before Accounting Standard for Revenue Recognition, etc. being applied.

Retained earnings of Consolidated Statements of Changes in Net Assets at the beginning of current period decreased by
10,717 million yen as the cumulative effect of applying the policy to all prior periods was reflected to net assets at the
beginning of the current fiscal year, compared to those before Accounting Standard for Revenue Recognition, etc. being
applied.

Net assets per share and basic net income per share for the current fiscal year decreased by 50.22 yen and 1.08 yen,
respectively, compared to those before Accounting Standard for Revenue Recognition, etc. being applied.

[ Application of Accounting Standard for Fair Value Measurement, etc.]

From the beginning of the current fiscal year, we have applied “Accounting Standard for Fair Value Measurement”
(ASBJ Statement N0.30, July 4, 2019; hereinafter, “Fair Value Accounting Standards™), etc. In accordance with the
transitional treatment set forth in Article 19 of Fair Value Accounting Standards and Article 44-2 of “Accounting
Standard for Financial Instruments” (ASBJ Statement No. 10, July 4, 2019), we have applied prospectively new
accounting policies prescribed by Fair Value Accounting Standards, etc. Consequently, from the current fiscal year, we
have adopted the valuation method based on the market price on the closing date of stocks and beneficiary securities
with market value that are among other securities, from the previous method that was based on the average market price
over a one-month period prior to the closing date.

ScCOM 3




1IBINEER
(FREaOF DA I RBREIEDOREIAKOEEIZET ST EDOREY)

BHTIW—TE FEIAOFT VAN RABRREDBRREIERDZEN DK EL—FEHRHREDREZRVTE
EEEDRBBRRHBLIVEEGIZEFORF LORBYZITOTHEY . BRRICEVWTERMBRERICEEL
BT EZHLDTIIGENEHBLTEYET  LALEAs, IO F VMV ARREIKIC KD E (T

EERNZNI Lo, BERBRFHEELUROEH T IIL—TOMBUKE., BESBICEELGZEE RITT A6

EABYFEYT,

Additional Information

“Accounting estimates of the impact of the spread of COVID-19”

The SECOM Group has made accounting estimates for impairment of fixed assets and allowance for doubtful
accounts based on the assumption that the impact of the spread of COVID-19 will continue for at least a certain
period of time. At this point in time, we expect that there will be no material impact on the consolidated financial
statements. However, since there are a number of uncertainties regarding the impact of the spread of COVID-19,
there may be a significant impact on the financial position and operating results of the SECOM Group in the next
fiscal year and beyond.
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Matters about changes of reportable segment, etc.

In December 2020, we transferred all of the issued shares of Secom Home Life Co., Ltd., which had been a consolidated
subsidiary, and excluded it from the scope of consolidation. As a result, the segment name was changed from “real estate and
other services” to “other services” from the current fiscal year. There is no change in the segment classification as a result of
this change regarding the segment name noted above.

Effective from the current fiscal year, we have reviewed the segment classifications from the perspective of similarity and
relevance of business activities in order to provide more appropriate information, and have reclassified some businesses
previously included in the security services segment to the BPO and ICT services segment and the other services segment. The
segment information in this document is based on the classification after the change.

Since we have applied the Accounting Standard for Revenue Recognition, etc. to the consolidated financial statements relevant
to the current fiscal year and changed the accounting method for revenue recognition, as stated in the “Changes in accounting
policies,” the method for calculating profit or loss in the business segments are changed as well. As a result of this change,
compared with the previous method, revenue in the security services segment for the current fiscal year decreased by 1,663
million yen and segment profit decreased by 943 million yen, while revenue in the fire protection services segment decreased
by 775 million yen and segment profit increased by 15 million yen.
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Business Combinations

: Transactions under Common Control

On July 15, 2021, the Company acquired additional shares of consolidated subsidiary Secom Joshinetsu Co., Ltd. by
the Tender Offer from May 31 to July 9, 2021.

SECOM's shareholding ratio

54.03% — 88.03%

Cost of acquisition

27,442 million yen (Consideration for the acquisition was cash on hand and in banks)

Amount of capital surplus decreased

11,518 million yen

In addition, with an effective date of November 1, 2021, the Company implemented a share exchange in which
SECOM became a wholly owning parent company in share exchange and Secom Joshinetsu became a wholly owned
subsidiary in share exchange, and Secom Joshinetsu became a wholly owned subsidiary of the Company.

Allotment ratio pertaining to share exchange

SECOM allotted 0.74 ordinary shares per 1 ordinary share of Secom Joshinetsu

Cost of acquisition

9,021 million yen (Consideration for the acquisition was common shares of the Company)

Number of shares allotted by the share exchange | 1,138,992 shares (Allotted treasury share of the Company)

Amount of capital surplus increased

214 million yen
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Significant Subsequent Events
SECOM entered into the share purchase agreement on May 12, 2022 to acquire 55.1%, or 7,612,000 shares of the

common shares outstanding of SENON LIMITED on July 1, 2022.

(Purpose of Acquisition)
SENON provides a wide range of security services nationwide as a total security company. Its business includes

security guard services, electronic security services, airport security services, and vehicle fleet operation services.
SECOM believes that SENON’s strengths as a total security company combined with SECOM’s technological
advantages and expertise will enable us to provide more customers with higher quality and optimized security

services.
(The Number of Shares to be Acquired and Conditions of Shares Held before and after the Acquisition)

The number of shares held before the acquisition — shares| (Shareholding ratio: —%)
7,612,000 shares| (Acquisition price: 26,999 million yen)

The number of shares to be acquired
The number of shares to be held after the acquisition 7,612,000 shares| (Shareholding ratio: 55.1%)
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The forward-looking statements such as result forecasts included in this document
are based on the information available to the Company at the time of the
announcement and on certain assumptions considered reasonable. Actual results may
differ materially from the forecast depending on a range of factors.
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