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1. Consolidated financial results for the three-month period ended June 30, 2014 (April 1, 2014—
June 30, 2014)

(1) Consolidated operating results (In millions of yen, figures rounded down)

Three-month Period Ended June 30

2013 2014

Revenue 190,641 190,206
14.6% (0.2%)
. . 27,722 29,736
Operating profit 19.0% 7 3%
, . 32,494 36,322
Ordinary profit 27 30 11.8%
Net income 19,043 22,917
24.7% 20.3%
Basic net income per share (in yen) 87.25 105.00

Diluted net income per share (in yen)

Note 1: Comprehensive income:
Three-month period ended June 30, 2014:  JPY 24,580 million ((6.3%))
Three-month period ended June 30, 2013:  JPY 26,242 million (50.6%)

Note 2: Thereis no diluted net income per share as there are no shares with dilutive effect.

Note 3: Percentage figures represent changes from the results of the corresponding period

of the previous year.

(2) Consolidated financia position (In millions of yen, figures rounded down)
March 31, 2014 June 30, 2014
Total assets 1,328,226 1,280,208
Net assets 830,369 826,728
Equity ratio 55.0% 56.7%
Net assets per share (in yen) 3,345.06 3,324.88
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Note 1: Equity as of:
June 30, 2014

JPY 725,708 million

March 31, 2014 :  JPY 730,115 million

Note 2: Equity is calculated by deducting minority interests in subsidiaries from net assets. Net assets
per share is calculated by dividing equity by the number of common shares outstanding,

excluding treasury stock, as of each period-end.

Dividends
Years ended March 31
2015
2014 2015 (projected)
1% quarter dividends per share (in yen) - -
2" quarter dividends per share (in yen) — 60.00
3" quarter dividends per share (in yen) — -
Year-end dividends per share (in yen) 115.00 65.00
Annual dividends per share (in yen) 115.00 125.00

Note: Revision of projected dividends from that most recently disclosed: None

Projections for the consolidated financial results for the fiscal year ending March 31, 2015
(April 1, 2014 — March 31, 2015) and the six-month period ending September 30, 2014 (April 1,
2014 — September 30, 2014)

(In millions of yen)

Six-month period ending Year ending
September 30, 2014 March 31, 2015

Projected revenue 395,400 851,500

! 0.8% 3.6%

j i 56,800 122,700
Projected operating profit 0.0% S 0

i i 58,500 126,800
Projected ordinary profit 6.3%) 1o
Projected net income 37,600 77,600

! 6.1% 11.1%
Projected basw net income 17227 15553
per share (in yen)

Note 1: Revision of projections for the consolidated financial results from those most recently
disclosed: None

Note 2: Projected basic net income per share for the fiscal year ending March 31, 2015 and the
six-month period ending September 30, 2014 are calculated based on the number of average
common shares outstanding over the three-month period ended June 30, 2014, assuming that it
remains the same until March 31, 2015.

Note 3: Percentage figures represent changes from the results of the corresponding period
of the previous year.

Note

Significant changes in subsidiaries during the three-month period ended June 30, 2014 (changes in
specified subsidiaries accompanied with changes in scope of consolidation): None

Adoption of unique accounting treatment for preparation of consolidated quarterly financial
statements: None

Changes in accounting policies, accounting estimates and/or restatements:
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Changes in accounting policies associated with amendment of accounting standards: Applicable
Other changes in accounting policies: Applicable
Changes in accounting estimates: None
Restatements: None
4.  Number of common shares outstanding :
Number of common shares outstanding, including treasury stock, as of:
June 30,2014 : 233,288,717 shares
March 31,2014 : 233,288,717 shares
Number of shares of treasury stock, as of:
June 30,2014 : 15,022,492 shares
March 31, 2014 : 15,022,012 shares
Number of average common shares outstanding over:
The three-month period ended June 30, 2014: 218,266,420 shares
The three-month period ended June 30, 2013: 218,269,446 shares

Note on status of quarterly review procedures

This report is excluded from the scope of quarterly review procedures pursuant to the Financial Instruments
and Exchange Act. Review procedures for quarterly financial statements have not been completed at the
time of disclosure of this report.

Note on appropriate use of projections for the financial results; other special items

The forward-looking statements including the future performance described in this document are provided
based on both all information available at this moment and certain assumptions considered reasonable.
Actual performance may differ materially from the forward-looking statements due to various factors
hereafter occurred. For matters regarding assumptions on financial projections and notes for the use of
financial projections, please refer to “1. Qualitative Information Regarding the Three-month Period Ended
June 30, 2014 (3) Qualitative Information Regarding Consolidated Financial Projections” on page 4 in the
appendices.
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1. Qualitative Information Regarding the Three-month Period Ended June 30, 2014

(1) Qualitative Information Regarding Consolidated Financial Results
During the three-month period ended June 30, 2014, Japanese economy has been gradually improving
as shown in the some signs of recovery in the capital investment, the employment and the individual
income, although there are some downward risks ascribed to the backlash of last-minute demand prior

to the consumption tax rising and uncertainty of overseas economy.

In this environment, we have been continuously trying to satisfy the increasingly diversified and
sophisticated needs of our customers for their safety and peace of mind, with the aim of realizing our
vision for the future, “Social System Industry,” a society where everyone can live safe and secure
anytime and anywhere. To this end, we have made efforts to develop and provide high-quality products
and services suited to customer needs in our security services segment, as well as in our fire protection
services, medical services, insurance services, geographic information services, information and
communication related services, and real estate and other services segments. We also pressed forward
with efforts to apply the ALL SECOM concept, which emphasizes cooperation among our various
independent businesses to strengthen the bond of the Group as a whole with a view to hastening our
advance to growth. Furthermore, preparing for future Japanese society, we promote the effort to
develop innovative services through ALL SECOM concept, in terms of key themes: super-aged society
and disaster preparedness/business continuity planning (BCP)/environmental preservation, based on a

foundation of our security services.

From the end of fiscal year ended March 31, 2014, construction and installation services, previously
included in security services segment, was reclassified to real estate and other services segment (refer to
page 11 to 13). Revenue, profit or loss for each reportable segment of the three-month period ended

June 30, 2013, were reclassified to conform to this change.

Consolidated revenue for the three-month period ended June 30, 2014 decreased by 0.2% to 190.2
billion yen ascribed to the decrease in revenue in real estate development and sales business.
Consolidated operating profit increased by 7.3% to 29.7 billion yen. Consolidated ordinary profit
increased by 11.8% to 36.3 billion yen, mainly due to contribution by 5.3 billion yen of net gains on
private equity investment in the U.S., improving from 3.3 billion yen in the previous corresponding
period. Consolidated net income increased by 20.3% to 22.9 billion yen, mainly owing to gains from
sale of fixed assets of 1.6 billion yen. For the three-month period ended June 30, 2014, Consolidated
operating profit, consolidated ordinary profit and consolidated net income have reached a record-high,

respectively.
Segment information is as follows.

In the security services segment, revenue increased by 3.4% to 113.2 billion yen and operating profit
went up by 2.9% to 27.2 billion yen, mainly due to brisk sales of on-line security systems for

commercial and residential use and the increase in revenue from large-scale security systems.

In the fire protection services segment, revenue increased by 2.3% to 21.9 billion yen, mainly due to the
intensive sales efforts. Operating profit was up by 777.1% to 0.8 billion yen, mainly owing to decrease
2.
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in cost of revenue and selling, general and administrative expenses ascribed to the improvement of
business efficiency. Revenue tends to increase toward the end of the fiscal year, due to the fact that this

segment is greatly affected by the construction industry.

In the medical services segment, revenue decreased by 0.5% to 13.9 billion yen, mainly owing to the
decrease in sales of medical equipment. Operating profit increased by 8.0% to 1.1 billion yen, chiefly

due to the improvement of cost ratio.

In the insurance services segment, revenue increased by 1.1% to 8.6 billion yen, mainly due to the firm
increase in sales of MEDCOM, an unrestricted cancer treatment policy, and fire insurance policy
provided by Secom General Insurance Co., Ltd. Operating profit went up by 468.4% to 2.1 billion yen,
compared to the previous corresponding period, mainly owing to the recording a reversal of unearned
premiums related to damage of heavy snow in previous year and the decrease in losses incurred from

damage of natural disasters, etc.

In the geographic information services segment, revenue increased by 3 million yen to 10.4 billion yen,
reflecting the increase in revenue in private division and international division, despite the decrease in
revenue in public division. Operating loss was 0.2 billion yen, from an operating loss of 0.1 billion yen
in the previous corresponding period, mainly due to the increase in cost ratio. Revenue tends to increase
toward the end of the fiscal year, due to the concentration of deliveries of public-sector contracts, which

is the primary market for this segment.

In the information and communication related services segment, revenue increased by 1.6% to 11.3
billion yen. Operating profit decreased by 1.6% to 1.1 billion yen, chiefly owing to increase in

operation costs relating to data center facilities.

In the real estate and other services segment, revenue decreased by 31.8% to 10.5 billion yen, chiefly
due to the decrease in revenue in real estate development and sales business ascribed to the release of
large-scale condominiums during the first quarter of the fiscal year ending March 31, 2014. Operating

profit went down by 52.2% to 1.0 billion yen.

(2) Qualitative Information Regarding Consolidated Financial Position

Consolidated Balance Sheets

Total assets as of June 30, 2014 amounted to 1,280.2 billion yen, 3.6% or 48.0 billion yen lower than
that at the end of the previous fiscal year. Total current assets, at 515.1 billion yen, were down 7.8% or
43.3 billion yen. This was largely attributable to decreases in notes and accounts receivable, trade by
34.8% or 40.1 billion yen to 75.1 billion yen, cash deposits for armored car services by 8.9% or 5.2
billion yen to 53.3 billion yen, and cash and cash equivalents by 1.8% or 3.7 billion yen to 206.7 billion
yen, despite the increase in short-term investments by 34.2% or 4.4 billion yen to 17.3 billion yen. Total
fixed assets, at 765.0 billion yen, were down 0.6% or 4.6 billion yen. This was mainly attributable to
decreases in deferred income taxes by 40.6% or 5.4 billion yen to 8.0 billion yen, intangible assets by
9.0% or 4.8 billion yen to 48.7 billion yen, despite the increase in net defined benefit asset by 28.7% or
5.0 billion yen to 22.6 billion yen.
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Total liabilities amounted to 453.4 billion yen, 8.9% or 44.3 billion yen lower than that at the end of the
previous fiscal year. Total current liabilities amounted to 206.0 billion yen, down 19.7% or 50.6 billion
yen, owing to decreases in accrued income taxes by 85.7% or 23.7 billion yen to 3.9 billion yen, notes
and accounts payable, trade by 28.4% or 14.0 billion yen to 35.3 billion yen, and bank loans by 24.9%
or 12.9 billion yen to 39.1 billion yen. Long-term liabilities increased by 2.6% or 6.2 billion yen to
247 .4 billion yen, compared to that at the end of the previous fiscal year. This was mainly attributable to
the increases in long-term loans by 32.8% or 5.6 billion yen to 22.9 billion yen, and deferred income
taxes by 16.7% or 1.8 billion yen to 13.0 billion yen, despite the decreases in guarantee deposits
received by 1.9% or 0.6 billion yen to 35.8 billion yen, and investment deposits by policyholders,

unearned premiums and other insurance liabilities by 0.4% or 0.6 billion yen to 140.4 billion yen.

Total net assets amounted to 826.7 billion yen, 0.4% or 3.6 billion yen lower than that at the end of the
previous fiscal year, mainly due to the decreases in capital surplus by 3.3% or 2.7 billion yen, and
foreign currency translation adjustments by 24.5% or 2.6 billion yen, despite the increase in unrealized

gains on securities by 14.2% or 1.7 billion yen.

(3) Qualitative Information Regarding Consolidated Financial Projections
The financial results for the three-month period ended June 30, 2014 were generally within our

projections.

Accordingly, projections for the consolidated financial results for the six-month period ending
September 30, 2014 and the fiscal year ending March 31, 2015 have not been changed from those
disclosed on May 8§, 2014.

(Notes for financial projections)
Projections for the consolidated financial results for the six-month period ending September 30, 2014
and the fiscal year ending March 31, 2015, are based on management’s assumptions in light of
information currently available. As actual performance may differ materially from the forward-looking
statements due to various factors hereafter occurred, you should refrain from making an investment
decision by solely relying on these projections. Such factors include, but are not limited to, changes in
economic conditions affecting our group’s operations, market trends, legislative changes, occurrences

of natural disasters and the results of contingency.

2. Items Regarding the Summary Information (Other)
(1) Significant Changes in Subsidiaries in the Three-month Period Ended June 30, 2014
Not applicable.

(2) Adoption of Unique Accounting Treatment for Preparation of Consolidated Quarterly
Financial Statements
Not applicable.
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(3) Changes in Accounting Policies, Accounting Estimates and/or Restatements

Change in Accounting Policies

[Application of the Accounting Standard for Business Combinations, etc.]

The “Accounting Standard for Business Combinations” (ASBJ Statement No.21, September 13, 2013,
hereinafter referred to as the “Accounting Standard for Business Combinations”), “Accounting
Standard for Consolidated Financial Statements” (ASBJ Statement No.22, September 13, 2013,
hereinafter referred to as the “Accounting Standard for Consolidated Financial Statements™), and
“Accounting Standard for Business Divestitures” (ASBJ Statement No.7, September 13, 2013,
hereinafter referred to as the “Accounting Standard for Business Divestitures™) could be applied from
the beginning of the three-month period ended June 30, 2014. Accordingly, we applied these accounting
standards (excluding the section 39 of the Accounting Standard for Consolidated Financial Statements)
from the three-month period ended June 30, 2014. Under these accounting standards, we recorded the
differences caused by changes in our equity shares in subsidiaries in which we continue to control as
capital surplus. In addition, we recorded acquisition-related costs as expenses in the three-month period
in which the costs were incurred. Regarding business combinations that occur from the beginning of the
three-month period ended June 30, 2014, acquisition costs based on provisional estimates shall be
reflected in the quarterly consolidated financial statements for the quarter of the fiscal year in which the

date of the business combination falls.

In accordance with transitional treatment based on the section 58-2(3) of the Accounting Standard for
Business Combinations, the section 44-5(3) of the Accounting Standard for Consolidated Financial
Statements, and the section 57-4(3) of the Accounting Standard for Business Divestitures, which
stipulates transitional treatment of the new standards, at the beginning of the three-month period ended
June 30, 2014, the cumulative effects of retrospective application of these standards to all past fiscal

years were adjusted to the capital surplus and the retained earnings.

As a result, at the beginning of the three-month period ended June 30, 2014, goodwill decreased by
4,100 million yen, capital surplus decreased by 2,762 million yen, and retained earnings decreased by
1,336 million yen. During the three-month period ended June 30, 2014, consolidated operating profit
increased by 165 million yen, consolidated ordinary profit and consolidated income before income

taxes increased by 132 million yen, respectively.

[Application of the Accounting Standard for Retirement Benefits, etc.]

From the three-month period ended June 30, 2014, the section 35 of “Accounting Standard for
Retirement Benefits” (ASBJ Statement No.26, May 17, 2012, hereinafter referred to as the “Accounting
Standard for Retirement Benefits”) and the section 67 of “Guidance on Accounting Standard for
Retirement Benefits” (ASBJ Guidance No. 25, May 17, 2012, hereinafter referred to as the “Guidance
on Retirement Benefits”) have been applied. Accordingly, we reviewed the calculation method of
retirement benefit liabilities and service costs and changed the method of attribution period for
estimated amount of retirement benefits from the straight-line basis to the benefit formula basis, and
changed the method of determining the discount rate, regarding the bond interest rate which is the basis
of determining discount rate, from a method using the discount rate based on the average remaining
service period of employees to a method using the weighted average discount rate which reflects the
estimate number of years of benefit payment and its amount in each year.
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In accordance with the section 37 in the Accounting Standard for Retirement Benefits, which stipulates
transitional treatment of the new standard, at the beginning of the three-month period ended June 30,
2014, the effect of changes in calculation method for the retirement benefit liabilities and service costs
were adjusted to the retained earnings.

As a result, at the beginning of the three-month period ended June 30, 2014, net defined benefit asset
increased by 4,456 million yen, net defined benefit liability increased by 750 million yen, and retained
earnings increased by 2,542 million yen. During the three-month period ended June 30, 2014,
consolidated operating profit, consolidated ordinary profit, and consolidated income before income

taxes decreased by 59 million yen, respectively.
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3. Consolidated Quarterly Financial Statements

(1) Consolidated Balance Sheets

(In millions of yen)
March 31, 2014 June 30, 2014

ASSFIS:

Cunrent assets: 8574 SIS18S
Cash on hand and in banks 210,514 206,784
Cash deposits for amrored car services 58597 53,373
Call loans 20,500 17,500
Notes and accounts receivable, trade 115,318 75,189
Due fromsubscribers 25174 25,543
Short-terminvestirents 12,955 17,382
L ease receivables and investirent in leased assets 33,188 36,736
Merchandises and products 14,186 13,278
Real estate mventories 33 33
‘Work in process 4,602 3,508
Costs on unconrpleted construction contracts 8933 10,292
‘Work in process for real estate inventories 15,396 18,164
Raw nmmaterials and supplies 7,573 7412
Deferred inconre taxes 13234 9,725
Short-termloans receivable 2,699 3,022
Other 17,623 19,103
Allowance for doubtful accounts 2,026) (1,865)

FHixedassets: 79,633 765,004
TangjiHe assets: 360833 38328

Buildings and inprovenents 153,278 150,808
Security equiprrent and control stations 68,759 69,372

Land 113,946 113431

Other 24,849 24,715
Intangible assets 3,996 487761
Imvestirents and others: 355203 357913
Investirent securities 246,233 248,877
Longtermloans reccivable 45,701 45,992

Net defined benefit asset 17,612 22,663
Deferred incone taxes 13,521 8,025

Other 48486 48,819
Allowance for doubtful accounts (16,352) (16415)
Deferredassets 17 17
Total assets 1,328226 1,280,208
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(1) Consolidated Balance Sheets (Continued)

(In millions of yen)
March 31, 2014 June 30, 2014

ITABILTTIES:

CGurrentt liahilities: 256,684 206,022
Notes and acocounts payable, trade 49,409 35,357
Bark loans 52,120 39,135
CGurrent portion of straight bonds 4,640 4,597
Lease obligations 579 542
Payables - other 31,316 27,186
Accrued incorre taxes 27,744 3,974
Accrued consunption taxes 4,151 6,468
Accrued expenses 4,625 4,881
Deferred revenue 31,027 33,976
Accrued boruses 14,437 9,042
Provision for loss on construction contracts 1,981 1,650
Oxher 34,649 39,200

Tong-termliahilities: 241,171 247457
Straight bonds 7,796 7,706
Longtermloans 17,256 22924
Lease obligations 4,183 3915
Guarantee deposits received 36,542 35,846
Defarred incorre taxes 11,169 13,030
A"Tﬁgp“:ﬁi’tﬁs for directors 1,635 1.532
Net defined benefit liability 18,569 19,270
Investirent its licyholders,

urmmeddp?greroflwrzy aﬁg (Ici’,ﬂ’ insurance liabilities 141,09 140464
Other 2918 2,766

Total liahilities 497,856 43479

NET ASSFIS:

Shareholders’ equity: 732,036 728289
Conmon stock 66,377 66,377
Capital surplus 83,054 80,287
Retained eamings 656,286 655,309
Conmon stodk in treasury, at cost (73,682) (73,685)

Accanmulated other conyrehensive incoe: 1.921), 238D
Unrealized gains (losses) on securities 12,504 14,285
Defarred gains (losses) on hedges 33) (€]
Foreign currency translation adjustirents (10,885) (13,556)
Remeasurenrents of defined benefit plans, net of taxes (3,506) 3.272)

Minority interests in subsidiaries 10023 101,019

Total net assets 83030 826,728

Total liahilities andnet assets 1,328226 1,280,208
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(2) Consolidated Statements of Income and Consolidated Statements of Comprehensive Income

Consolidated Statements of Income

(Inmillions of yen)
Three-month period Three-nonth period
ended June 30, 2013 ended June 30, 2014

Revenue 190,641 190,206
Costs of revenue 124,502 121,783
Gross profit 66,138 63422
Selling, general and administrative expenses 38416 38,686
Operating profit 27,722 29,736
Non-operating incone 5,980 7,529
Non-operatingexpenses 1,209 M2
Ordinary profit 3249 3632
Extraordinary profit 11 1,789
Extraordinary losses 26 112
Incone before incone taxes 32479 37,999
Incone taxes - current 7.823 4,079
Incorre taxes - defarred 3,531 8,614
Total inconre taxes 11,355 12,64
Net incorre before minority interests in subsidiaries 21,124 25,305
Minority interests in subsidiaries 2,081 2387
Net inconme 19,03 22917
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Consolidated Statements of Comprehensive Income

(In millions of yen)
Three-nonth period Three-nonth period
ended June 30, 2013 ended June 30, 2014
Net incone before ninority interests in subsidiaries 21,124 25305
Other conprehensive incone: 5117 7249
Unrealized gains (losses) on securities (1,220) 1,850
Foreigh aurrency translation adjustiments 4,725 (1,592)
Renreasurenrents of defined benefit plans, net of taxes - 149
Share of other conprehensive incornre of affiliated L612 (1.132)
corpanies accounted for under the equity method ? ?
Congxehensive incone 26242 24580
Conprehensive incorre attributable to:
Conprehensive incorre attributable to 23,491 2057
owners of the parent conparny
Conprd’lerswe incorre attributable to 2747 230
mmnority mterests
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(3) Notes Regarding the Consolidated Quarterly Financial Statement

[Notes Regarding the Assumption of Going Concern]
Not applicable.

[Notes Regarding Significant Changes in Shareholders’ Equity]
Not applicable.

(4) Segment Information, etc.

[Segment Information]
1. Three-month Period Ended June 30, 2013
1. Information About Amounts of Revenue and Profit or Loss by Reportable Segments

(In millions of yen)
Reportable segrents
. . Geographic
Security services Fire pro.tedlon Medical services | Insurance services information
services .
services
Revenue:
Custonrers 109,531 21,474 13,993 8,563 10471
Tntersegrent 3241 1,242 0 789 24
Subtotal 112,772 22,717 14,035 9,352 10496
Segment profit 26,519 o8 1,065 371 a13)
(loss)
Reportable segrents Anount on
- Real estate and Adiustrent consolidated
Infonretion and other services Total staterrents of
communication Subtotal MNote 1) (Note2) income
related services (I\kte 3)
Revenue:
Custonrers 11,208 175,242 15,399 190,641 - 190,641
Intersegrent 1,096 6,436 554 6,990 (6,990) -
Subtotal 12,304 181,678 15,953 197,632 (6,990) 190,641
Segrent p(rloogts) 1,166 29,107 2,156 31,264 (3,541) 27722

Note 1: Real estate and other services is an operating segment not designated as a reportable segment,

and comprises real estate development and sales, real estate leasing, construction and
installation services, hotel businesses, etc.

Note 2: Adjustment of segment profit/loss includes intersegment eliminations of 282 million yen and

corporate expenses not allocated to each reportable segment of 3,258 million yen. Major

components of corporate expenses are expenses regarding planning, personnel and
administrative departments of the Company’s headquarter, etc.

Note 3: Segment profit/loss is adjusted to operating profit in the consolidated statements of income.

-11 -

SECOM CO., LTD.

August 6, 2014



II. Three-month Period Ended June 30, 2014
1. Information About Amounts of Revenue and Profit or Loss by Reportable Segments

(In millions of yen)
Reportable segrents
. . Geographic
F
Seaurity services Hep@edlm Medical services | Insurance services informmation
services )
servioes
Revenue:
Custoners 113284 21,974 13,922 8,660 10474
Tntersegrent 3,446 1,399 35 798 4
Subtotal 116,731 23,373 13,957 9459 10,559
Segrent profit
1,1 11 P
(loss) 27,277 867 ,150 2,110 (246)
Reportable segrents Anount on
Real estate and . oonsolidated
Inforretion and other services Total . staterrents of
communication Subtotal MNote 1) Note2) incone
related services (me 3)
Revenue:
Custoners 11,384 179,700 10,505 190,206 - 190,206
Intersegrent 1,448 7213 564 7,777 (7,777) -
Subtotal 12,832 186914 11,069 197,984 7,777 190,206
Segrent p(;‘;g;) 1,147 32306 1,030 33336 (3,600) 29736

Note 1: Real estate and other services is an operating segment not designated as a reportable segment,
and comprises real estate development and sales, real estate leasing, construction and
installation services, hotel businesses, etc.

Note 2: Adjustment of segment profit/loss includes intersegment eliminations of 261 million yen and
corporate expenses not allocated to each reportable segment of 3,338 million yen. Major
components of corporate expenses are expenses regarding planning, personnel and
administrative departments of the Company’s headquarter, etc.

Note 3: Segment profit/loss is adjusted to operating profit in the consolidated statements of income.

2. Information About Changes in Reportable Segments
We recognize the significance of construction and installation services is increasing, resulting from the
acquisition of Toko Create Co., Ltd., a subsidiary newly consolidated at the end of March 2014.
Therefore, from the previous fiscal year, construction and installation services, formerly included in
security services segment, was reclassified to real estate and other services segment, which is an
operating segment not designated as reportable segments to disclose business activities more

adequately and improve the effectiveness of segment information.

Segment information in three-month period ended June 30, 2013, was reclassified to conform to this

change.
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[Application of the Accounting Standard for Business Combinations, etc.]

As described in “Changes in Accounting Policies, Accounting Estimates and/or Restatements” on page
5 in the appendices, from the three-month period ended June 30, 2014, we recorded the differences
caused by changes in our equity shares in subsidiaries in which we continues to control as capital
surplus. In addition, we recorded acquisition-related costs as expenses in the fiscal periods in which

the costs were incurred.

Due to these changes, during the three-month period ended June 30, 2014, segment profit in the
security services segment increased by 145 million yen, segment profit in the fire protection services
segment increased by 2 million yen, segment profit in the insurance services segment increased by 11
million yen, segment profit in the geographic information services segment increased by 1 million yen,
and segment profit in the information and communication related services segment increased by 3

million yen.

[Application of the Accounting Standard for Retirement Benefits, etc.]
As described in “Changes in Accounting Policies, Accounting Estimates and/or Restatements” on page
5 in the appendices, from the three-month period ended June 30, 2014, we changed the calculation

method of retirement benefit liabilities and service costs.

Due to these changes, during the three-month period ended June 30, 2014, segment profit in the
security services segment decreased by 36 million yen, segment profit in the fire protection services
segment decreased by 10 million yen, segment profit in the insurance services segment decreased by 2
million yen, segment profit in the geographic information services segment decreased by 6 million yen,
segment profit in the information and communication related services segment decreased by 1 million

yen, and segment profit in the real estate and other services segment decreased by 0 million yen.

3. Information About Impairment Loss on Fixed Assets and Goodwill by Reportable Segments

(Significant Changes in Goodwill)

Goodwill decreased due to the application of the Accounting Standard for Business Combinations
(ASBJ Statement No.21, September 13, 2013), Accounting Standard for Consolidated Financial
Statements (ASBJ Statement No.22, September 13, 2013), and Accounting Standard for Business
Divestitures (ASBJ Statement No.7, September 13, 2013) from the three-month period ended June 30,
2014.

The amount of goodwill decreased by 3,675 million yen in the security services segment, 10 million
yen in the fire protection services segment, 219 million yen in the insurance services segment, 1
million yen in the geographic information services segment, and 192 million yen in the information

and communication related services segment for the three-month period ended June 30, 2014.

(5) Significant Subsequent Events
Not applicable.
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